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LINES 2-5 Government Appropriations. Include all amounts received by the insitution
through acts of a legislative body. These funds are for meeting current operating expenses
and NOT for specific projects or programs. Examples are Federal land grant appropriations
and Federal revenue sharing funds (line 2). Federal appropriations received through State
channels is a subset of line 2 and should be included in the line 2 total for Federal
appropriations, as well as reported separately on line 3. On lines 4 and 5 report State and local
appropriations respectively. (398-399)

LINES 6-8. Government Grants and Contracts. Report revenues from governmental agencies
which are for specific research projects or other types of programs. Examples are research
projects, training programs, and similar activities for which amounts are received or
expenditures are reimbursable under the terms of a government grant or contract. Amounts
equal to direct costs incurred should be recorded as charges against current restricted funds
and reported as restricted current funds revenues (column 2). Related indirect costs recovered
should be reported as unrestricted revenues (column 1). Include Pell Grants (formerly BEOGs),
Federal grants and contracts received through state channels should be reported on line 7, and
state local appropriations on line 8. (399)

LINE 9. Private Gifts, Grants, and Contracts. Report revenues from private donors for which
no legal consideration is involved and private contracts for specific goods and services
provided to the funder as stipulation for receipt of the funds, Include only those gifts, grants,
and contracts that are directly related to instruction, research, public service, or other
institutional purposes. Monies received as a result of gifts, grants, or contracts from a foreign
government would be reported here. Include the estimated dollar amount of contributed
services on this line. (399)

LINE 10, Endowment Income. Report the income of endowment and similar funds. Income
from funds held in trust by others under irrevocable trusts are to be included. Do not include
capital gains or losses. If any such gains are spent for current operations, these should be
treated as transfers, not revenues. Exclude endowment income for a hospital. Institutions that
have adopted a spending formula by which they expend not only the yield, but also a prudent
portion of the appreciation of the principal, should report the amount calculated by the "total
return" concept. The amount so calculated should be adjusted for protection of the
endowment principal from its loss of purchasing power if that provision is part of the
spending formula. (399-400, 421-422}

LINE 11. Sales and Services of Educational Activities. Report revenues derived from the sales
of goods or services that are incidental to the conduct of instruction, research or public
service. Examples include film rentals, scientific and literary publications, testing services,
university presses, and dairy products. (400)                                                                                                                    :

LINE 12. Auxiliary Enterprises. Report here all revenues generated by or collected from the
auxiliary enterprise operations of the institution. Auxiliary enterprises are managed as essentially
self-supporting activities. Examples are residence halls, food services, student health services,
college unions, college stores and barber shops. (401)

LINE 13. Hospitals. Include the revenues of a hospital operated by the institution. Include
here gifts, grants, appropriations, research revenues or endowment income, Include revenues
of health clinics that are part of the hospital unless such clinics are part of the student health
services program. Include only revenues for hospitals (not medical school) in the categories
listed. Include all amounts appropriated by governments (Federal, state, local) for the operation
of hospitals (sales and services revenues should be net of discounts and allowances).

LINE 14. Other Sources. Include all items or revenues not covered elsewhere. Examples are
interest income and gains (net of losses) from investments of unrestricted current funds,
miscellaneous rentals and sales, expired term endowments, and terminated annuity or life income
agreements, if not material. Include revenues resulting from the sales and services of internal
service departments to persons or agencies external to the institution (e.g., the sale of
computer time). (401)                                                                                                                                                   , i,
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